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Limitations and disclosures

For investment professional use only. Not for public use or distribution.

Past performance is not indicative of future results. Recipients must make their own independent decisions regarding any
strategies or securities or financial instruments mentioned herein.

Milliman, Inc. does not make any representations that products or services described or referenced herein are suitable or
appropriate for the recipient. Many of the products and services described or referenced herein involve significant risks, and the
recipient should not make any decision or enter into any transaction unless the recipient has fully understood all such risks and has
independently determined that such decisions or transactions are appropriate for the recipient.

Any discussion of risks contained herein with respect to any product or service should not be considered to be a disclosure of all
risks or a complete discussion of the risks involved.

The recipient should not construe any of the material contained herein as investment, hedging, trading, legal, regulatory, tax,
accounting or other advice. The recipient should not act on any information in this document without consulting its investment,
hedging, trading, legal, regulatory, tax, accounting and other advisors.

Milliman, Inc. does not ensure a profit or guarantee against loss.

Nothing herein should be construed as a solicitation or offer or recommendation to buy or sell any security or to make any
transaction. The information contained herein is derived from sources who are believed reliable, but the accuracy of data or advice
cannot be guaranteed. No chart, strategy or tactic guarantees gains or losses. No assurances can be given that objectives will be
met.
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Key elements

= Key elements of the regulation focus on reducing risk in the asset portfolio

= Risk management

= |nvestment committee
= Asset portfolio construction
= Scenario and stress testing

= Asset valuation
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Investment committee

= Developing a sound investment policy and ensuring that it is implemented
efficiently and effectively

= [nvestment policy

= Asset allocation guidelines and return objectives
= Key risks and risk tolerances
= Strategies for risk mitigation

* Implementation
= Actual policy execution performed by teams outside of the committee
= |mplementation monitored through regular review by committee
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Diversification and concentration limits

Real Eslale 0% Ha Sub Limit
Equity insirumenis in isted and nat sted companies within 0% 10%
UAE.

Equity insirumenis ssued by companies listed and nol listed

aulside UAE. 0% 10%
Government securibesfinstruments issued by the UAE andiar

by one of the Emirates in the UAE. 100% 25%
Gl:ll.'El'I.'II'nE'l'It securitesinstruments issued by (&) raied H0% a5
couniries.

Cash and deposits with Banks in the UAE (e.g. current

accauni, demand deposits, i=rm depesits, notice depasits, Minimum 5% S50%
cerificatas of degosil, ec.)

Loans secured by life palicies (excluding unil-linked funds 30%% .
related pobcies) sswed by the Company. Mo Sulb Limit
Derivalives or compax financial msbuments o be used for .
hedging purpases anly. 1% Hig Sl Ll
Secured loans, depasits with non-banks, debentures, bonds

& ather debl instruments which are rated sirong or very 0% 20°%
sirong by reputed and independent rabing agency.

Other Invesied Azsets 10% Wao Subs Limit

There is no assurance that the investment process will consistently lead to successful investing.
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Key risks

= Djversification and concentration

= Credit risk

= Liquidity risk

= Market risk (market values)

These form the basis of risk budgeting or risk scoring
to assess the company'’s risk appetite
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Asset portfolio exposures

= Main exposures by region, industry, issuer, credit, etc.
= Baseline exposures versus stressed exposures
= Need to consider exposures to other factors (inflation, momentum, growth,

etc.)

Historical Factor Exposures
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Credit risk exposure

= Stress testing counterparty exposure

= Changes in credit ratings

Rating at Year-End

= Credit transition matrices applied to e A bm 5 5 n oc bom
fixed asset holdings A= 005 12 077 0ol 000 000 000 000 000
= Resulting exposures and credit spreads ea 000 o001 oai 05 041 ggé 002 o0 ool
Ba 0.00 0.00 0.02 0.59 98.46 0.79 0.03 0.01 0.09

used to determine changes in market  ¢w 000 o000 o000 001 o2 1or ses o6 14s
value Demac 000 000 000 000 000 000 000 000 10000

= Default modeling

= Look at rating category and issue year
= |ncorporate expected recovery
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Liquidity risk exposure

= Stress testing asset and liability cash flows

= Typically project asset and liability cash flows
= Monthly or quarterly projection over 1 to 3 years
= Test exposure through stochastic scenarios to examine tail risks

Stochastic Cash Flow Report

Date Feb 28, 2015
Mar 2015 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 2015 Oct 2015 Nowv 2015 Dec 2015 Jan 2016 Feb 2016 Total
90th Percentile
Liabilities 7,142 (9,999) 61,273 86,633 85,912 66,036 45,499 77,331 618,230
fssets 4,198 31,583 8,379 2 10,388 5,690 2,803 19,777 114,742
(2,944) 41,582 (52,896) (61,9 (75,524) (60,346) (43,696) (57,554) (503,488)
95th Percentile
Liahilities 1,631 (9,999) 60,672 43,807 74,792 56,813 46,122 50,671 622,144
Assets 1,443 13,964 8,078 19,153 24,787 i 4,405 3,235 4,828 1,079 2,615 6,447 93,059
(188) 23,963 (52,594) (68,214) (68,305) (55,726) (53,318) (40,573) (69,964) (535,734) (43,507) (44,225) (529,085)
99th Percentile
Liahilities 2,807 (9,000) 67,478 87,793 60,398 82,476 58,332 96,343 a2,286 57,213 40,893 76,682 712,792
Assets 2,076 24,792 11,481 19,016 8,440 14,888 4,709 29,502 13,575 1,279 4,338 19,452 153,549
(822) 34,791 (55,997) (68,777) (51,958) (67,588) (53,623) (66,840) (78,711) (55,934) (36,554) (57,230) (559,243)
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Market risk exposure

= Changes in asset values due to stressed market conditions
= Equity market
= |nterest rates

= Real estate

» Evaluated using stochastic scenarios and stress tests

= Stochastic scenarios derived using real world economic scenario generators
incorporating both equity and interest rate movements

= Real estate stresses based on real estate indices for more developed
markets adjusted for characteristics of the local market
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Risk exposure report

VYalue-at-Risk Projections

Index changes
SPX
EWZ
TPx
HSCEI
T
KOSPI2
MNIFTY
SX5E
kR
EEM

Asset changes
Fund 1
Fund 2

Liability changes
Morth America
Eurape
Other

Met Change

Percentile scenarios

5 Percentile 1 Percentile

Stress scenarios

-2.40% -4.12%
-2.97% -53.43%
-3.70% -4.61%
-7.09% -10.95%
-2.55% -3.26%
-2.85% -4.56%
-3.49% -4.97%
-3.02% -4.95%
-2.098% -4.20%
-4.37% -6.29%
(1,839 (3,398)
(1,833) (3,028)
(3,668) (6,424)
(4,124} (7,454)
(2,073} (2,406)
(838) (1,218}
(7,054) (11,077)
(3,386) (4,652)

Backtest 1  Backtest 2
-33.50% -36.10%
-33.50% -36.10%
-53.50% -56.10%
-53.50% -36.10%
-33 30% =56l 0%
=53.50% -55.10%
-33.50%, -23,10%
-33.50% =56,10%
-53.50% -56.10%
-33.50% -36.10%

(93,371) (102,781)
(93,265) (91,6386)
(186,636) (194,416)
(5,795) (6,078)
(198,751) (208,839)
(204,546) (214,915)
(17,910) (20,499)

Tail distribution
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Market valuation

= Mark-to-market

= More prudent side of bid/offer

= Mark-to-model

= Subject to all model development best practices (assumptions, design, testing, etc.)

= Validation by the actuary

= Real estate

= |ndependent valuations by real estate firms (Admissible Assets)

= Discounted cash flow (Solvency Margin)
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Regular report to regulator

= Market exposures and concentration of the asset portfolio

= Exposures to key risks (base and stress testing)
= Credit risk
= Liquidity risk
= Market value risk

= Methodology used for calculating the base market values and stressed
market values

= Methodology and calculations to be approved by the actuary
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Milliman Financial Risk Management LLC
71 S. Wacker Drive

315t Floor

Chicago, IL 60606

Phone: +1 312.726.0677

Fax: +1312.499.5700

www.milliman.com/frm
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